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Strategrc shlft underway at SEM

Key Near Term Objectrve Move away from an equrty -based,

N
. domestic Exchange to amulti- product |nternat|onally-

ori en ted Ex chang AN

. Enter\ new asset cIasses and drversrfy product 3
offerings by movrng upin the vaIue chain of products
(Global funds, foreign companles Government \\

- securities, Exchange—Traded funds)

\\ Attract new forergn players to the market to scaIe up
actrvrtres of the |ndustry and foster product mnovatron

0 Improve the |nternat|onal V|S|b|I|ty of the SEM and N
consolldate the SEMs link to the |nternat|onaI\ h




Recent rnrtratrves to |nternat|onaI|se the SEM
and move- up the vaIue charn of products

N . Review of Chapter 16 of Lrstrng Rules In January
R\ 2@10 to position SEM as an attractrve venue for the\
I|St|ng of Global funds N0 -

. Openlng up of the Offrcral market to attract the Irstrng
of a wide- spectrum of fund structures ‘Expert funds
N\ Professional funds Specralrsed funds etc both IocaI\
c\\ & international :

. Lrnkrng up with maJor |nternat|onal mstrtutrons like
‘Bloomberg, Financial Times, I-net Brrdge to relay live
data to |nternat|onaI |nvestors -

. Drscussrons between SEI\/I/CDS Central Bank FSC\
and Commercral Banks on a framework to develop
an active secondary market n Government Securitie




Recent |n|t|at|ves to mternatronalrse the SEM
and move- up the value cha|n of products

G Seekrng i mtematronal recognrtlons and secunng\
- the status of deS|gnated Stock Exchange by the UK S
Her Majesty s Revenue & Customs (HI\/IRC) and \\

Cayman IsIands Monetary Authonty (CIMA)

N e Joint SEI\/I/CDS/BOM |n|t|at|ve to posrtron SEM as
N . flrst Exchange in Afrlca to list, trade and settle In
™ USD Euro and G BP
. Settmg the stage for the SEM to emerge asa Irstrng N
venue for structured products that have an Africa
nexus (e.g. Afrrcan Exchange Traded Funds specral

N

purpose vehicles |nvest|ng in Afrrca) RN AN




Concrete outcome of some of the recent
Initiatives

SEM is slowly but surely emerging as an attractive listing
venue for Global funds

List of Global Funds listed recently
Currency of Investment Objective
Listing
Africa Sustainability Fund uSh The principal investment objective of the Fund is to
make direct investments in African equity
securities in order to generate long-term positive
returns for investors.
Grand Towers Africa Fund PCC The investment objective of the Fund is to achieve
long term returns by making privately negotiated
equity and equity-related investments in
commercial properties in Sub-Saharan Africa
(excluding South Africa).
Global Investment Op portunities Fund The investment objective of the Fund is to invest in
a portfolio of securities comprising principally of
shares, depositary receipts, convertible bonds,
debt securities, derivative instruments and units of
mutual funds worldwide.
Kotak Investment Opportunities Fund The investment objective of the Fund is to invest in
a portfolio of securities comprising principally of
shares, depositary receipts, convertible bonds,
securities, derivatives and units of mutual funds
worldwide.




Concrete outcome of some of the recent

Initiatives

List of Global Funds listed recently

Currency of Listing

Investment Objective

Global Diversified Fund PCC

GBP

The investment objective of the Fund is to invest

(mainly in Europe, with an initial focus in UK and
Germany) in a broad range of investment vehicles
with a focus on property investments, in global
equitiesand bonds and any other instruments.

Cerulean (Mauritius) PCC

The investment objective is to target Ilasting
investments in any jurisdiction other than South
Africa and Mauritius with the aim of generating
capital growth.

Imara Portfolio Selector PCC

The principal investment objective of the Fund is
long-term capital growth from investment primarily
in listed equities on the Zimbabwe Stock Exchange
that cover a wide range of industries and sectors.

The Four Elements PCC

The investment objective of the Fund is to achieve
steady long term capital growth through an
investment in a mixture of residential developments,
houses, apartments as well as commercial
properties and developments.

JPT Capital PCC

The investment objective of the Fund is to target
significant long-term income and capital
appreciation with a focus on property investments in
Australia.

Fidelis Opp ortunity Fund PCC

The investment objective of the Fund is to seek
superior, risk-adjusted returns by investing in a
portfolio of international property, fixed Interest,
cash/ near cash, offshore fixed-rate, and convertible
bonds issued by Indian entities.

More funds listing in the pipeline




Extending recent |n|t|at|ves to embrace the listing
of a wider range of products to list on SEI\/I

\\

N . \Objectrve now is to reach out to a new range of
\products to Ilst on SEM

N

\\\

e To achleve thrs objectrve SEI\/I has opted for an
extension of the erX|b|I|ty mtroduced on Global funds

\\ listing to new products namely speC|aI|st debt \\\
\\\ products and Category 1 Global Busrness companres N
N \

\\\ \\

N

o m other words ‘the Llstlng Rules of the Offlcral I\/Iarket
will henceforth, |ncorporate flexible rules whrch vwll \
not onIy be targeted to the I|st|ng of Global funds, but

also to speC|aI|st debt |nstruments and to GBL 1 s
com p an | es :

\




Introduction of a new ‘‘‘iliiff;t;hali)ter 13 to the Listing
Rules the key olojectrves SN

\
- C \The new Chapter 18 Coupled wrth the modrfred ~
\versron of Chapter16, potentially raises the SEMs
profrle as an attractrve I|st|ng venue for specrfrc global T
prOd UCtS ‘ c :

N

A It scales up the SEM and puts the Exchange at par N
\\\\ with the Irish Stock Exchange, Luxemburg Stock
Exchange Channel Islands Stock Exchange rn
“ee rtaln product areas ~ 8

\\

o It sets the tone for the SEM to emerge as an

international Exchange |n th|s regron of the World O




Introductlon of a new \\ffj;fhapter 18 to the Listing
Rules the key olojectlves N

NN contributes to Maurrtrus emergence as an - N
\lnternatronal fmancral serV|ces centre of substance -

: Chapter 18 erI enable SEM to add another important
dimension to the spectrum of services offered m\the

Global Busmess space namely the I|st|ng componenp

Maurltlus as an emergrng mternatlonal frnanCtaI
serV|ces centre, can be p posmoned asa vertlcaIIy N
mtegrated centre offerlng a wide spectrum of servrces
ranging from incorporation of Global Business

companies, to front/back offrce operatlons andtlstlb




\ lSp ecialist d ebt in str umen ts

\Spemahst debt mstruments are targeted to qualrtred N

mvesters

Quallfred |nvestors are |nvestors who are 4
knowledgeable and understand risks of investing in
specialist debt |nstruments e.g. sephrstrcated mvestors

expert |nvestors
Issuer of specralrst debt mstrument needs not have a
“th ree year track recor N PR
. Nomrnal amount of debt should in general be greater\
than Rs 25 milion N, |
 Holders of the specralrst debt |nstrument may bele
than 100 o \




Chapter 18 key requrrements to Irst

:\\\- However, |ssuer of debt mstrument must comply with
N N \other relevant dlsclosure requrrements mcludrng\the
\qUarterIy reportlng requrrements :

N

J Category 1 Global Busrness companres N

. * AGBEE company may list wrthout havrng a three- \
\\\\\\\\ year track record. But appllcant should demonstrate N
. satisfactory experlence inthe management of the
\busmess and Iits sustalned vrabrllty through a sohd

\

\
. The appllcant must have a market capltallsatlon of Rs N

N o
20 million




Chapter 18 key requrrements to Irst

:\\\- The appllcant may have Iess than 200 shareholders
~andless than 25% in public hands

. \However the appllcant must comply wrth other \\\
retevant dlsclosure requrrements and adhere to )
quarterly reportrng requrrements




Advantages for specralrst debt products and
GBL 1 companres to I|st on SEI\/I

\\
\

S C + SEMis a weII recognlsed Exchange In the Afrlcan
\EXchange space, through its affiliation toa number of
stock exchange standards setters (WFE UK HMRC

CIMA) and stock exchange assomatlons (ASEA

N
.

N

~_ * SEM offers |nternat|onal Issuers of speCIallst debt
\\\ securities and GIL 1 companres the | unlque
N advantage of I|st|ng trad|ng and settI|ng in Mauntran
Rupee USD, Euro and GBP

e SEM S commltted to a speedy processrng of
appllcatrons with a turnaround time of two weeks

once the final appllcatron |s complete N S\ ()




Advantages for specralrst debt products and
GBL 1 companres to list on SEI\/I

\i\- A listing on SEM WI|| add to the attractrveness of the
\\ company from an mvestor S perspectlve whilst A
representlng an |mportant Way of demonstratrng N \\
substance, specrally when the product IS marketed to\ \
investors Who can only invest |n I|sted products |

¢+ Toliston the SEM there | 1S no requwement to have\
\\\\ registered sponsors as in other Jurrsdlctrons like
~ \Luxemburg Ireland, London, etc. The issuer may use

~itsown internal resources toe ensure pre & post Irstrng

\\

A I|st|ng on the SEI\/I constltutes a “demonstrable” AN “
way of showmg substance for Global Busrness
companies and adherrng to hlgh standards of
disclosure and complrance .




\\\- A major shrft from a domestrc—equrty focused

. Exchange to a multr product mternatlonally focused
\Exchange \ NN N -
. The splrt of listings erI overwhelmrngly consrst of
mternatronal funds, international issuers, specraltsed
\ debt instruments, Africa-focused Exchange -traded .
\\ funds and other structured products
N . \\(alue of products traded and settIed in USD Euro,
etc -Is expected to increase over trme confrrmrng the

|nternatronalrsed status of the SEM :
e The SEM will brrng a meanlngful contrrbutron to the\

integration of the I\/Iaurrtrus financial services sector
within the mternatronal frnancral system * \()




N
N

¢ The SEM should asplre to emerge as a capltat-

\ Yarsmg platform for Africa-focused mvestments routed
“through the GIobaI Busrness Sector RN
. The SEM platform will growmgly be used to channel
investment flows from USNEurope/Asra Into AfI‘ICﬁ
and from USA/Europe into Asra \

N T\he number of | |ssuers players and mvestors n our
‘market will increase, mcreasmg the breadth and
depth of our market and resolvmg the structural N
constralnts of a smaII economy :







